
FINANCING APPLICATION -_+---- ./ -- 

W-02526A-09-0253 

DOCKET NO@) 

You must complete ALL items in the application according to the instructions provided. If you 
have any questions regarding the application please call (602) 542-425 1 for Staff assistance. 

IN ORDER TO PROCESS YOUR APPLICATION 
PLEASE FORWARD THE ORIGINAL 

AND THIRTEEN COPIES OF THE 
APPLICATION PLUS 

THREE PACKETS OF THE SUPPORTING 
DOCUMENTATION TO: 

ARIZONA CORPORATION COMMISSION 
DOCKET CONTROL CENTER 

1200 WEST WASHINGTON STREET 
PHOENIX, ARIZONA 85007 
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May 13,2009 

Bellemont Water Company 
PO Box 31176 
Flagstaff, A2 86003 

Application for financing matters 

The authorized person is Klaudia Ness. 

The Bellemont Water Company, Inc. requests the authorization from the Arizona Corporation 
Commission to borrow $1,750,000 in long-term debt from the Water Infrastructure Finance authority of 
Arizona. This money will be used for the following project: 

To drill a deep well in order to secure a permanent water source. There may be some grants available 
which will reduce the amount that WlFA actually loans. 

The details of this loan can be secured directlv from WlFA 

We believe that the demand for water in the area is very high. We believe that this will enable 
Bellemont Water Company to lower the current rates to be competitive with other water sources. The 
Greater Economic Council has met with us on several occasions wanting to assist us in developing a 
reliable water source so that they can promote development in the area. We believe that the revenue 
will cover the cost of servicing the debt. 



Bellemont Water Company, Inc. 
P.O. Box 31 176 
Flagstaff, AZ 86003 
928-779-5726 

May 13,2009 

Re: Financing Application certification of notice to customers 

I, Klaudia Ness, do hereby certify that I have notified the customers who I know the 
addresses of by mail of the scheduled hearing for the emergency rate increase. I have 
noticed the other customers by posting a notice on the standpipe. The date of the notice 
was today, May 13,2009. 

Klaudia Ness 

Subscribed and sworn to before me, in my presence, this 15th day of May, 2009, a notary 
public in and for the Coconino County, State of Arizona. 

A- #PA* 
Signature of Notary Public 

My commission expires 



PUBLIC NOTICE 
OF 

AN APPLICATION FOR AN ORDER 

AUTHORIZING a loan from the Water Infrastructure Finance Authority of Arizona 

I BY Bellemont Water Company 

Bellemont Water Company filed an Application with the Arizona Corporation Commission for an 
order authorizing Applicant to borrow $1,750,000 from the Water Infrastructure Finance authority of 
Arizona. The application is available for inspection during regular business hours a t  the office of the 
Commission in Phoenix, AZ, and the Company’s offices in Flagstaff, AZ. 

Intervention in the Commission’s proceedings on the application shall be permitted to any 
person entitled by law to intervene and having a direct substantial interest in this matter. Persons 
desiring to intervene must file a Motion to Intervene with the Commission which must be served upon 
applicant and which, a t  a minimum, shall contain the following information: 

1. The name, address and telephone number of the proposed intervener and of any person 
upon whom service of documents is to be made if different than the intervener. 

2. A short statement of the proposed intervener’s interest in the proceeding 

3. Whether the proposed intervener desires a formal evidentiary hearing on the application and 
the reasons for such a hearing. 

4. A statement certifying that a copy of the Motion to Intervene has been mailed to Applicant. 

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that all 
Motions to Intervene must be filed on, or before, the Isth day after this notice. 

Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Bellemont Water Company 
7350 Hutton Ranch Road 
Flagstaff, AZ 86004 
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CTonstructiun Costs .......................................................... 5 I,t85,0~L1 
-Site prcpararion 
-Wdl  drilling 
-Well cunsrructian 
4icophysical lagging 
-Aquifer testin: 
-Water yualir5- sampling 
-Submcrsihle p n i p  
-Pipelint; excawtion 
-Pipe. w l v c s  & meters 
- P i p  backtill 
-inslrumenl;rtion 

Stzrt up C? Testing Costs.. .................................................... S S0,OUO 
.Slim up 
-System t r s f ~  
-0pcration & Mainrenance Manual 
-I'mnit applicacirm de \~ lupmeu[  ri\I>i:Q) 
-Permit fees 

Sub Total ...................... S 1.480.4l00 

Contingency Cost (18%) ..................................................... S 266,400 

Total Cost ..................... S 1,746,dofi 

Thesc costs nrc for budget purposes unly. Much or This work will bc described i n  plans 
and technical specifications that wiil be used: TO obtain contractor bids. Thesc bids will then 
be used in the deselopinent 0 1  contracts bedeeeen Bellcmivnt Wmer Coniyan). and ihe various 
emtractors and consultants. 

If  we can tx of lirnhcr assistance. ptcasp! kontact UE a 480-5 17-9050. 
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Ourgoal is to provtde the highest qualirysenrice in 
the graundwnter consulting industty by emplqying 

!i@h!yskYi'ed peupie who produce high qr,in!iv 
work products that are usable and t-e~derftienii~. 
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Npr. Garyt. Small, BS., MS., P.G., CO 

ws.Sheila Ehlen, &S. 
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experienced with 
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Mrs, Marla MWelian 
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Assumd &Adequate Water SuppIy 
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Aam Fnie - Centnrml @nu We fer Cmewoth  ilktrla 
P m m  summary. HSI 

updated and revbed the 
ADWR Sa& River Valley (SWI 
groundwater flow model flx 
permitting of Salt R h m  
ROWS New Riwr ngua Fna 
Wndsrgmund Storage Pmlat 
IWAUsp) tm the WM SRV. The 
SRV gwndwaier flow d e l  
was utilied to demonmate 
hydrologic impact and 
fearibilitv of the NAUSP 

were #sed to rewse 
hvdroWc psaasneters m 
vHnlty of rtH? “IS?. me 
NAmF mdd nmulates 
transent flw CDndiliDns 
from Otcwnber 1991 to 
December 2W4 and is 
wlibW& to ohsowd 1997 
water levd ifmmarmn, 
Artttsial recham from the 
“ J S P  and all other 
permitted recharge facdiiies 
in the West SRY were 
simulated for  20 years intu 
thefulwre tn a m  polenuai 
impacls 
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Groundwater Recharge 
spreading Earinr Recharge (cmtinwl 



Groundwater Recharge 
Vadose zone Recharge Wells ( e o m i u d  



M o n k  Well 



Permitting 
HS1 has extensive experrence in the complex w i a t o w  permitring process of local sgencier. Some of the more common 
permits indude required for Undearound %rage Ferrnk Water Storage Permits, Amxed Water Supply Permit$, Monitor 
Weil .% Production Wdt Permits plus Apuifer Pmtemon Permits. HSI has assisted numerous clients in obtaining these 
permits far varinu5 projebr. A few are listed below. 

Bgvik Protection Permit 
Burns E+ Mchnnell  Lake Hwaw City M u l b W  & North Regional W P  Recharge Facility 
Clty d Chandler ~ lntel Pilot Redqge Project & tRandkr Regionel Park 
City a%!ead&. krmuRprri :an& iieciamaiion Fec i i i  
C~ty d Phoenix -Cave Creek Wadewater Reclamation Rant Recharge Fadliej 
CIQ of b t tzdale - SRPMP Project, WestWDrld Recharge Fadlity. & WBkr Cdmpur 
C i  of Surprise - SPA-1 
DMB ~ Verrado Recharge Facility 
Global Water. Pala Verde Utilities Compeny Water Rectamation Faafttv (Campus 1 &Campus 2) 
~ewrpringr*Watertompam(-Go~Camlon5ewer Company 
Pen Rob lnc. Pen Rob landfill 
f ima Utlllty -Sun Lakes 
Stone Container Corporation. SnovvRake Miff Site 
Tam, of Huachuca, Arkona ~ Huachuca City tandfill 

Gmundwa 
Undenraund Storam Fadli & WaEw stwarn P& 

Centmi ArizQna Water Cowervation Dinria- Agua Fna (USF) 
Gty of Chandler - Chandler Wmwl Park (US, 5 WS& Intel Pilot Recharge Frojea (USF) 
Cih, of PhDenix- Caw Geek Weewater Reciamatron Plant Recharge Faeiriry (USF 5 WS) 

I*mn olshia[CsF & ws) 
8, Water Campus (UP & WSJ 

Cityof~mttrdale. N o ~ ~ d a l e d q u i f w ~ n g e & I C e a r r e r y ~ W a t c r ~ a r n p u t ( ~ W 1  
C i i  of Surprise - SPA-1 (USf) 

ety of Tempe - Kyrene Recharge. Pmject [USF & RW) 
DMB -Vera& Recharge Fadlity tu%) 

Fountain Hills Sanitary District. Fountain Hills Recharge Facility (USF) 
Glob1 Water -Southwest Water Wmibwian center (USF & WS) 

PimaCwnty-Pima(buntyyUSF&W5) 
Salt River Project. NAUSP (USF) 

Wdkr Waer Company - Vidlw Recharge Fwlliry {UH & WS) 

Cinr oiScottsdale - SRP/WP Project. WesfWorld Recbarge 

Mwitor Welt atilli D .' 
CKy of Chandler - Chandler Re&nal Pan: Rechage Fadlii  
Ctty of Giendate - Arrowhad Ranch Recbamatlon Facility 
C i  of Scamdale ~ Water Campus Monitor 
C i o f  Surprise Effluent Recharge Project& McMicken Dam Pllot Rechaw PrQieQ SPA-1 
city of Tempe ~ Kyrene Fxdwrge Project 
Fountain HtIkSanitary District- Fountain Hills Recharge FaaCih 
G(o$aI Wate? - On?pW I, Camp 2, Hassaywnpa, & Southwerthretw DisMWTon Center 
Pen Rob Inc. - P5n Rob tandflll 
%ne toritalner Corporation ~ Snowibke Yltl Site 
Vidkt Water Company - Vidier Recharge Project 

Pmductlon a& Muf~ici~al Well Wllirar Pemilts 
City of Chandler - Shawnee. Amberwood Park, & Ix?rm Breeze Park (Municipal) 

C i  of %oUsdale - IWDS IMunicipal) 
Fountain MillrSanitary District -Fountain Hills RechargeFaclJity (Pdudion) 

%nchase Mella Limited Partnership, LE. - Rainbow Valley, Mzana (Production) 

33 



Permitking 
5ummary of the Approilmate Mumbw of Perink that HSI %?as Acquired 

Arizona 
Permit6 Obtained 

Undcrgrutind Water Storage 

Gmundwatw WIng3 Facility ............................ I 
Undwgmund st0-e Fadliw ............................................................... ~ ...- . ..... ......................................................................... 

....."I.... ................................................................. 
.................................. I ...................... ..........-. ............ ",. ................ .................................................. 15 

Drilling 

......................... <-., 

ured WaterSupply Program 
certffwteof lmywr&u& Water Supply ....-_. ".. I _....._. 
phvriat &a%b%ityDernmicn ~ .................................. ...... " ................ ................. 
w* AdeauaN RcpDn ..................................... " ............................. 

........................................................ 
.......... 

N63fad.a 

R i t d - W a y  Gram/Tempo 1 .......... ~ ....................... ..I... ........... 
lmpora~W@lf?e$thg Disch;vge .............................. ." .............................................. ...... .............................. 
water RiaMAppkation ........ 

Permits Obtained 

..................... 10 ....................................................... *.. ..... 
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aAMTUne 

Water Production and Municipaf Service Asea Wefls 
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Water Praduaon and Municipal Service Area Welfs 
I M n u e d )  

Pmdunkm Wet. Rmp l a  

Vidkr W&r bmmnv ~ Tule 
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AMEC 
Mzma fn&eefingMpany 
8&R En$ineerlng 
Bladr & Veatch 

t e a  



Phil 1'I.h COMPLETE AGREEMENT 

'The tcrms and provisions ol'this hgscemcnt shall ccmstiiuic the entire cuntract 

bawcen tho psdes and no modi1icatio;n ur arn{ndmenl of' its provisions is valid u~+icss 

made in ~ i t i i i g  and signed by both pitnivs. 

SCOPE OF WORK 

COMPENSATION 



i 

shatl bc. on a time and material hask HSI shall prepare nnd submit to rhu Orvner 5131 
itemized invoice rcflcctin: the number of' hours worked in ihc performance o f  this 

,\greemcnt :is well as the specilcic senicc associated with eac!~ hour of work or fraction 

rhereof: 'The total arnnunt of such invtiicc shalt be paid by the Owner within 30  davs 

after rcccipt of said invoice. In the cvenr an invoice is  not paid within ?O days afier 
rcccipt of invoice MSI is entitled to i i  mcinthl?.: interest l k  nf t.S"n u r  18% per snnuni. 

!3S? :~SL'IYCS the righi i o  stop w d  etkn due ID nun-payment af' invoices. Any 
additional work not pan ofthis Rgrermen~ nil1 be Out of Scope and will be billrd on a 

rime and materials basis according fn W3.s curfm Schedule nt' Few t ~ 4 m 1 ~ h w r n  / { I ,  

It is understood thaf the Oww sltall pay a mtaincr S,,,," .... to lfSI at the timc 
This Strtices Agrrcmertt is signed and returned l o  flSI. 'J?K rctainer shall be in effect 

until such time that HSI has completed and has rewiv'cd somprnsatinn ror 04 ofrasks 

contained in the - Scope of Senices dated -- / .4Wc.hnrc~ .4i. ?he amuml due IfSl 

on subsequent invoices shatl he reduced until ;such lime that the mlaiiiid amount hw 

h e n  reduced to rem. Any tinused retainer sliall be refbiided to OWNER. 

- 

RELATIONSHIP OF PARTIES 

H$l shall p e t h m  the sewices hereqnder 11% i10 independent contractor in 

providing B high quality work product that rngets or esceeds industry srdndards. 'Tho 

Owner is interested rmlp in the ~RWJMCI or resul& ot'IJSl's sewices and the control o la l i  

wurk irrcludinp work perfomred hy any subcontktors of HSI will lie sokly with 1 . W  

i t  is ftmher understood chat 1fSI is free,to subcontract fnr special services with 

other entitics or persons while pcrforming undqihis Agreement. 



I .  

OWNERSfflP OF WORK PRODUCT 

All dra\Gings. pbns. specitica&m?;. program? and orher documents. including 

thosc in clccrronic rum. pwpiued b) IiSI in 

Smpc of Sen ice? dated - (Irrurb~wlmf~ 

dacuinents are nni intended or rrpresentrrd to 

other on any other project. Any auch reuse 

adaptation b> HSI for thc s p ~ i f i c  purpose int 

u ~ i h u u ~  Eiahility or legal e ~ p o s u i  to I ISI. 

_- 

CONFIDENTIAL 1 

It may he necessary for the performar 
disclose Confidential Infonnarrori HS1. its o 
confidence of' all tonfidential Information d 

access c11'Cunlidentid lnfonnarion to the OW' 

have nced ol'the infomation in conncctim WI 

Agrcemcnt. 

Conlidentiat Infomarim shall rrfei 

proprietary and sensithc to $lie O'A%ER. en 

doing busmuss with the OWXER. These tcrn 

dirulgc i t  pursuaot tu law. t t  IS the righrlirl PI 

the OWKLR. or until il kcomcs part ofthe p~ 

ie perl'ormance of tasks wntained in the 

i shall bc the property ol'OWWEK. Such 

re suitahle for reuse by OWNER OF any 

sithout spccitic wiltteen verification and 

nded will be 5t the reuser's sole risk and 

IFORMATION 

e of his Agreement fbr the OU7\'EK to 
iployees and agents. shall maintain arict 
;clased hy the OWNER and shall limit 

ERS offcer.i. employee\ and agents uho 

n the perlimnsnce and f'uflheranee ofthis 

lo information or makenal which 15 

ty related lo thc OUWER or any entity 

5 shall rematn in efi'cct unless rcquired to 
session of I-IS! from a source othcr than 

>Lie domain 



.... ..., .. . 

. 

DURATION OF AGREEMENT 

It is understood that this Agreemen1 is $1) remain in effrct firr a period of time 

I_ 

necessary to complete the services contained !in the _I Scope of Scrt-ices ddtcd 

/,Wmhmiv7r Ai.  Termination ofthis Agreeme& prior to such completion daTc shall be 

cffecred upon 10 day's w i t h  notice hy either party. The OlbYIiR agrees to pay HS! 
the actuai COSTS of all services rendered prior to' the date of'effectivc termination. Should 

this Agreement be terminated prior tu the n o k a l  compkciion oftcisks contained in ihc 

- Scclpc 01- Sewices dated - (,&mc-hnicnl A/ HSi shall k compensated for 
reawnable reschtvluling and shul-down costs. 

HSI shall c a q  and maintain [or the life of this Agrecmeiit and for a pcriod o f  

tuo  (2) years following the completion ofthis Agrement insurance uith the rninimum 

limits ofliability in not less than the following amounts: 

Comprehensive Cieneral I-iabifity insurance including con~ractual liability and 

pi-oducts/com$eter operations liability with a Combined Single Limit of.82.000.0(]0 per 

ocuurrencc. wilh a genttill uggreptr oi'SZ.OoD.000. 

Comprehensive Auto Liability ifisurance with a Combined Single Limit of S i  .OOa.I?OO 

per occiirrcnce 

Professional I.iahllit?. insurance of' 52.11OO.ooO per claim and S2.000.000 m general 
aggrepi!nte 

I he OWYEK shdk he named as additionai InSurcd on ahow policies excluding 

Worken Cornpenvation and shall be prwided current ccrtilicates nf ~nsurmce 
-I 



cvidcncing sboie listed cotw&gcs and containing a .:O-day notice o f  cancellation 

provision, 

7’k OWNER skall indemnify 14SI agiinst any liability o r  loss and against ail 

claims and actions arising out of-damage. injury or death. TO persons or property. cau.4  

by any inteniionalf? wrongful or negligent act or fjilurc to act hp the ONsTER in 

eonncclion with the performance of this Agrcetpent. Such indemnificarion shell include. 

though not he limited to. all reasonable cost incurred by HSI in defmding against such 

claims or actions. 

1lSI shall indcrnnil’). the OWNER agdnst any liability or loss and again91 all 

ctaims and actions arising out of kmagc. inju@ or dcdth. 10 persons or property. caustd 

by any intcntionafly wronpftlt or negligent act dr iBilurc to act by HSI in connection with 

the performance of this Agreement. Such indornnification shalt includc. though not he 

limited to. all reasonable cos: incumd by the O W N l R  in defending against such claims 

or actions. 

All indemnities herein shall bt based upon rimpararive Negligence principles. 

LIMiTED WARRANTY 

I f S I  shall perform its services in a good:and .cwrkmaniike manner. in conformity 

with rhe standard of can: in the hvdmlogicig~oeo!ogic industry. it is underslocld thai HSI 
docs not warrrtniy an? specific rcsuks d a n y  kind. 

i 



State of Arizona 
BOARD OF TECHNICAL REGISTRATION 
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, , ,  Jestis Gastelum 
=+EMS M EYPFRlfNCE WATER RESWRa MOUELING' WAlER R E S W K E  PUNNING, POW. IWD ECUNOMUS 











C. Nancy La Mascus 
ZClt YEARS OF EXpERlENCE R R M l V I N G  ' W4TER WUCf - W N I N G  'GRWMJWAER &SURFAC€WAT€RTWiNG & J N v a n s a n O N S  .WATER 

4 - v  rrS QEaykx client considered development of a 
regioMl water and wastewatH master plan for a mtrghty 300 wwre mile area 
around Marimpa, Arizona. Ms. La M W S  prepared fw and attended 
numerous vision c a r t i  meetings both in-house and with the dient ana tne 
. I i t ' C  3mer r u h t r 2 3 r -  

4 Lsalwbn 
&-&g@&& Pmject MaMgeC fa a hydmgeolDor lnvenjgaticn lhat  
examined the kasibilky of 46srging treated water in the setbxk of the 
water reclamation Wlii (WRF) and tha supponed an APP applicatim. 
Three soil bores were billed at the WRF site; one of rhe wres was cased to 
serve as a monitaing well. Permitnng assistance was provided to Mc3nde 
Eng:neeting for the 4PP appiitation and an AZPDES Errnit 

OTHER WORY EXPERIENIX: 

& k c a a ~ m h ? n t d ~ l W ~ , ~ b l . ~  2cc)1-2(x15 
TooEpI Maximum OaiW Lwd W p W :  Supervised the S m e  d Arlmna'r lota 

Maximum Daily Load W O L )  prostarn. R e v i d  all documents sJpporting 
TMDL Investigations lnduding Wort plans, sampling and analysis plans. and 
contract d i i a t b n s .  bordinated public notice and meetings in support of 
IMDL Unit astivitier Assisted ulth development of Slaw's bi-annual 303(dl 
Ust and TMM schedule. Dweioped yearly wwk dam to implement the TMDL 
schedule. Expanded and improved the Requen for Propowls dcarnent  that 
created a shcrt list of C D n t r a M I  who wuM pelrorm activities suppodng 
W o r n  303.304, and 305 of the Uean Water Act tpauthored and edited 
grant proposals for funding ttrat support the 'MADL program. 

cnvdCpmhrgton.MewMerko 1999-2w1 
W a r n  TecJ~niCmn: I h ~ n a ~ d  the San luan Rim Basin adjudication suit (or tw 

Gty. krvcd as Wring trmmktee member for the San Juan R i  Basin 
Recwety Impbementation Pzcgrarn. Served as W f s  represenfatwe .n the 
Navajo Darn ReOperatiQn Cooperating Agency Group. Started an enterpr se 
GIS that lnduded water riahts, water ~efoupoes. and E411 acdicatbns; 
intelfaced with the  atfs electric ucllky CIS; lnduded W F M  and Pavement 
management apprlcationr Eualuated Global Positioning $@erns and 
equipment to support GtS. Lead tha effat to make the W s  phomrarnmcq 
%IS rew. 

O r a r l g c ~  w*- califanla 1989-1999 
HvdmgC&gist: Hired, trained, and the technical ard administrative 

staff that ruppated W S .  avclopd WRMS database munUre, reports, 
and blp Conenjcn and handling pmadures. Mawed hydrqedagic data 
acquired from state and lacal agencies for the Sam Ana Rlvw and h n  Gabrie 
River watersheds and the Orange County and IDS Angels County 
gmundwaer basins. Represented O C W D  on the Technical Advlswy 
Commime for the atv of Anaheim's 'Comprehensive Groundwater 
Protection UMP. Mrlbuted to the Orange Cbunty Regional Water 
Redamation Project Final Fearjbilii Study R e m  Much 1995. k t e d  as a 
member of the Santa Ana Riwr Water aUality and Health €ffcc(s Study Team. 


















